ase : 


THE ROBERT MITCHELL CO., LIMITED 


AIRCRAFT GROUND SUPPORT EQUIPMENT 
Passenger Loading Bridges 
Mobile Passenger Stairs 
Emergency Working Platforms 
Cargoveyors — Tow Bars 
Air Cargo Terminal Equipment 
Trucks — Commissary, Cabin Service, 
Lavatory, Potable Water 
INDUSTRIAL AND ARCHITECTURAL PRODUCTS 
Precision Sheet Metal — Machining 
Belt and Balanced Vibrating Conveyors 
Railway Fittings — Pulp & Paper Instruments 
Aluminum Windows — Mail Chutes 
FOUNDRY 
Aluminum and Magnesium Castings 
LABORATORY FACILITIES 
X-Ray and Gamma-Ray 
Ultrasonic — Magnetic Particle 
Spectograph Alloy Analysis 
Tensile and Hardness Testing 
Penetrant and Dye Check Inspection 


DOUGLAS BROS., CANADA 

A Division of The Robert Mitchell Co., Limited 
DOUGLAS BROS., U.S.A. 

A Division of Robert Mitchell Co., Inc. 


INDUSTRIAL PIPING 
Pipe and Fittings — Carbon, Stainless and Alloy Steels 
— Pressure Piping — U.A. Label 
Stainless Steel Spiral Welded Pipe 
INDUSTRIAL AND NUCLEAR PRODUCTS 
Pressure Vessels, Towers, Heat Exchangers, Tanks 
Sheet Metal and Plate Custom Products in Carbon 
and Stainless Steels, Aluminum, E-Brite and other Alloys 


THE GARTH COMPANY 


WAREHOUSING DISTRIBUTORS 
Pipe, Valves, Fittings 
Power Piping Specialties for Shipbuilding, Oil 
and Gas, Petro-Chemical, Pulp and Paper, Power 
and other Industrial Plants 
PROWSE 
A Division of The Robert Mitchell Co., Limited 


ARCHITECTURAL PRODUCTS 
Kitchen and Luncheonette Equipment for Chain Stores, 
Hospitals, Institutions, Hotels and Cafeterias 
Stainless Steel Polished Tanks 
Galley Equipment 
HEAD OFFICE AND PLANT 
ST. LAURENT, MONTREAL, QUEBEC, CANADA 


BRANCHES 
MISSISSAUGA, TORONTO, ONTARIO, CANADA 
The Robert Mitchell Co., Limited The Garth Company 
Douglas Bros. — Prowse H.N. Marlow, Manager 


CORNWALL, ONTARIO, CANADA 


SUBSIDIARY COMPANIES 
The Garth Company Robert Mitchell Co., Inc. 
Montreal, Quebec, Canada Portland, Maine, U.S.A. 


The Robert Mitchell Co., Limited 


BOARD OF DIRECTORS GEORGE COUTURE 


JAMES R, CRAWFORD 
THOMAS S. DOBSON 
JACQUES S. GUILLON 
ERLAND HENNINGS 
GEORGE H. HOLLAND 
KENNETH S. HOWARD, Q.C. 
THOMAS P. D. RODDENt 
DENIS L. ST-JEAN 


OFFICERS GEORGE H. HOLLAND, 
Chairman of the Board, 


President and Chief Executive Officer 


DENIS L. ST-JEAN, 


Vice-President and Secretary-Treasurer 


THOMAS C. CHISNALL, 
Vice-President — Ontario 
PAUL-E. DOSTIE, 
Vice-President — Sales 
FERNAND N. LEGAULT, 
Vice-President — Industrial 
Relations and Personnel 
JOHN H,. SUMMERS, 


Vice-President — Purchasing 


OFFICERS OF CYRIL S. GRIFFIS, Vice-President and Manager, 


SUBSIDIARY COMPANIES The Garth Company 
DANIEL C. CAPUTO, President, 
Robert Mitchell Co., Inc. 


BANKERS The Royal Bank of Canada, Montreal 


Casco Bank & Trust Company, Portland 


SOLICITORS Ogilvy, Montgomery, Renault, Clarke, 


Kirkpatrick, Hannon & Howard, Montreal 
Pierce, Atwood, Scribner, Allen & McKusick, Portland 


TRANSFER AGENT Montreal Trust Company, Montreal 
REGISTRAR The Royal Trust Company, Montreal 
AUDITORS Jarrett, Goold & Elliott, Montreal 


+Elected Director on May 20, 1976. 


Kerr 

Addison 

Mines 

Limited 

(Incorporated under the laws of Ontario) 
and its wholly-owned subsidiaries 


Consolidated 
‘Balance 
Sheet 

December 31, 1970 


(with comparative figures at 
December 31, 1969) 


Assets 1970 1969 
Current: 
Cash and short-term commercial notes $ 405,483 $ 3,262,733 
Marketable securities, at cost (quoted market value 
1970 — $13,507,000; 1969 — $15,146,000) 10,713,679 10,362,498 
Concentrates, bullion and facile sold, in transit and on hand 
at estimated net returns under sales contracts 4,393,684 5,121,039 
Accounts and interest receivable (including taxes 
recoverable of $1,000,457) 2,314,602 1,434,099 
Supplies and materials, at cost 1,496,929 1,604,873 
Prepaid expenses 163,823 121,858 
Total current assets 19,488,200 21,907,100 
Investments: 
Partially owned subsidiary companies (note 1) 14,566,336 13,611,635 
Other mining companies (note 2) 29,399,395 29,399,395 
Icon Sullivan Joint Venture (note 3) 621,287 753,506 
Sundry, at cost (note 4) 1,014,264 757,160 
45,601 ,282 44,521,696 
Fixed: 
Buildings, plant and equipment, at cost 30,913,801 30,813,861 
Less accumulated depreciation 30,104,994 29,899,641 
808,807 914,220 
Mining claims and properties, at nominal value 1 1 
808,808 914,221 
Deferred exploration expenditures 4,282,735 1,134,249 
$70,181,025 $68,477,266 


(See accompanying notes to consolidated financial statements) 


Liabilities 


1970 1969 
Current: 
Accounts payable and accrued charges $ 1,758,086 $ 1,366,613 
Income and mining taxes payable 229,247 1,427,463 
Balance of dividends payable 254,996 279,505 
Total current liabilities 2,242,329 3,073,581 
Deferred income taxes 839,000 239,000 
Shareholders’ equity: 
Capital stock — 
Authorized (note 4): 
12,500,000 shares of no par value 
Issued: 
1970 — 9,534,449 shares; 1969 — 9,524,449 shares 41,460,422 41,355,422 
Earned surplus 25,639,274 23,809,263 
67,099,696 65,164,685 
$70,181,025 $68,477,266 


On behalf of the Board: 


W. S. ROW, Director. 
J. H. STOVEL, Director. 


The Robert Mitchell Co., Limited 


Financial Highlights 


1976 1975 
Sales $ 41,681,293 “ $ 34,802,920 
Net Income 2,273,426 “ 2,510,893 
Earnings per share GLASS aA $ 1.30% $ 24 Y 
=—=Class iB” 8.90 10.02 
— Fully diluted” 5.18 Siz 
Dividends per share — Class “A” 1.30 1.24 
= G1aSS abe 0.30 0.24 
Capital Expenditures $ DIZ 217 Sep rod 23 
Depreciation 418,636 381,263 
Working Capital $ 11,097,106 $ 9,234,685 
Long Term Debt 1,144,055 1,177,136 
Shareholders’ Equity 12,015,292 10,089,013 
Financial Review 
(in thousands of dollars except per share amounts) 
DIVIDENDS 
NET INCOME EARNINGS PER SHARE PER SHARE 
INCOME AS% CLASS FULLY CLASS 
SALES TAXES AMOUNT OF SALES oan “B” DILUTED” Ke 8s 
1976 $41,681 Sterna $2,273 5.5% $1.30 $ 8.90 $5.18 $1.30 $0.30 
1975 34,803 2,004 Za UP ee 4. 10.02 5) (2a ECan, 
1974 35,287 2004 2,04 a 113 10.98 6.1525 ee iomeOse 
197 Smee os. 4a20 802 951 4.1 1.00 a6 2.16 1.00 oo 
1972 19,059 645 605 Gye 1.00 1374 1230 see OO, _ 
1971 19,949 1,062 1,056 55S 1.00 3./6 2:40 3471.00 — 
1970 18,456 878 791 4.3 1.00 20 1.80 1.00 
1969 16,019 305 353 ee _ 1.00 0.61 0.80 1.00 — 
1968 14,516 494 482 bi) 1.00 1.16 1.08 991.00 — 
1967 14532 503 441 3.0 1.00 0.97 0.99 1.00 _ 
CAPITAL ACCOUNTS LONG SHARE- 
EXPEN- DEPRE- WORKING RECEIVABLE & TERM HOLDERS’ 
DITURES CIATION CAPITAL INVENTORIES DEBT EQUITY 
1976 $572 $419 $11,097 $11,743 $1,144 $12,015 
1975 579 381 95235 14,171 LL A WAre 10,089 
1974 582 334 7,229 12,927 1,246 7,899 
1973 344 ole 4,932 9,423 1,247 5,471 
1972 Str 244 4,241 5,879 1,a07 4,735 
1971 247 218 3973 5,865 1) poles) 4,346 
1970 330 202 ai224 6,180 1,383 3,005 
1969 286 200 2,670 6,502 1,330 2,930 
1968 150 172 2,688 4,100 1,389 2,832 
1967 129 163 2,591 cep 1,404 2,604 


“Assuming all Class “A” Shares had been converted to Class “‘B” Shares. 


The Robert Mitchell Co., Limited 


126th Annual Report 
TO THE SHAREHOLDERS: 


The Company’s operations for the year resulted in an increase in sales and a reduc- 
tion in net profit. Sales increased to a record $41.7 million as compared to $35.3 million 
recorded in 1975 and net profit declined to $2,273,426 from the net profit of $2,510,893 
achieved in 1975. 


Most of the major contracts that were in our backlog at the end of 1975 were com- 
pleted in 1976 contributing to the record sales volume and to the net profit position. 


A year end dividend of 14¢ per share was paid during the first quarter of 1976 on Class 
“A” and Class ““B” shares. Regular quarterly dividends were increased from 28¢ to 29¢ per 
Class “A” share and from 3¢ to 4¢ per Class ‘“‘B”’ share which brought the total dividends 
paid in 1976 to $1.30 per Class “A” and 30¢ per Class ‘“‘B”’ Share. 


The Garth Company, a major distributor of steel pipe and fittings to the industrial, 
mechanical contracting and shipbuilding industries, operated at lower volume because of 
major strikes in the construction industry and in major manufacturing concerns. Its profit 
was significantly reduced as aresult of lower world market prices. 


Robert Mitchell Co., Inc. in Portland, Maine specializing in industrial piping and 
custom work had a record year in sales and profit. The Company is planning to expand 
this operation by adding production facilities. 


The volume of sales in the Industrial Piping division increased significantly but profit 
only increased marginally. Our research and development program still Continues in 
search of new piping applications. The expanded facilities in Cornwall, Ontario last year 
have been in full operation and the results achieved are encouraging. 


The Industrial division continued to improve in sales volume. and profit as aresult of a 
good backlog of orders at the end of 1975. The Company has been approved by Atomic 
Energy of Canada to manufacture engineered equipment required in the nuclear field. 
Presently we have a contract to supply large aluminum cabinets for the Gentilly Reactor. 


The Aircraft Ground Support Equipment division experienced a smaller sales volume 
and profit declined slightly although major installations were completed in 1976. Near the 
end of the year the Company obtained major contracts for the Toronto and Calgary Air- 
ports to be installed during 1977. 


The Foundry and Prowse divisions operated at lower sales volume and profit 
declined. 


High labour rates provided for in our current collective labour agreements, as repor- 
ted last year, have resulted in the loss of significant business, the effect of which will be 
reflected in the 1977 operating results. 


The backlog position at the end of the year was relatively low and the prospects for 
1977 will depend on capital spending in Canada and the United States which at the end of 
1976 was one of the weakest areas of both economies. 


On behalf of the Board, 


President and Chief Executive Officer. 
Montreal, Quebec, Canada 


March 18, 1977. 


The Robert Mitchell Co., Limited 


Consolidated Balance Sheet 
December 31, 1976 


Approved by the Board: 
GEORGE H. HOLLAND, Director 
DENIS L. ST-JEAN, Director 


1976 1975 
sets Current Assets 
Cash and short term deposits $ 2,763,695 $ 244513 
Accounts receivable - note 2 4,807,795 4,610,153 
Deposits 87,890 91,496 
Inventories - note 3 6,935,369 9,400,471 
Income taxes recoverable 230,682 176,995 
Prepaid expenses 242,816 167,194 
Deferred income taxes 115,000 32,900 
15,183,247. Vain ee 
Fixed Assets - note 4 . 2,525,241 2,372,964 
$17,708,488 $ 17,096,686 
bilities and 
areholders’ 
uity Current Liabilities 
Bank indebtedness Sl427159 $ 1,065,071 
Accounts payable and accrued charges 3,144,435 4,016,816 
Income taxes 690,722 17,796 
Current instalments on long term debt 108,825 72,784 
Customers’ deposits on contracts as Ace S16 570 
4,086,141 5,489,037 
Provision for Warranties 435,000 325.000 
Deferred Income Taxes 28,000 16,500 
Long term Debt - note 5 1,144,055 ule WAC aag Fok) 
5,693,196 7,007,673 
Share Capital - note 6 1,164,390 1,164,390 
Retained Earnings - note 7 10,957,977 9,031,698 
Investment of a Subsidiary Company 
in 8,486 Class “A” Shares, at cost (107,075) (107,075) 
12,015,292 10,089,013 
$17,708,488 


$17,096,686 


The Robert Mitchell Co., Limited 


Consolidated Statement of Income 


For the year ended December 31, 1976 


Sales 


Income from operations before the 
undernoted items: 


Add: Interest income 


Deduct: Directors’ fees to nine directors 
Officers’ remuneration, six officers 


(1975 - five) two of whom 
are directors 


Interest on long term debt 
Interest on short term debt 
Depreciation 


Income Taxes (payable for year 
1976 - $1,841,600; 1975 - $1,843,200) 


Net Income 


Earnings per Share - note 6 


Class “‘A”’ 
Class “B” 


Fully diluted earnings per share assuming 
all Class ‘“‘A”’ shares had been converted 
to Class “B”’ shares 


1976 1975 

$ 41,681,293 $ 34,802,920 
$ 4,907,554  $ 5,347,886 
43,158 2,736 
4,950,712 5,350,622 
22,613 20,933 
294,522 250,226 
90,392 92,473 
80,123 91,034 
418,636 381,263 
906,286 835,929 
4,044,426 4,514,693 
1,771,000 2,003,800 

$ 2,273,426 $ 2,510,893 
$ 1.30 $ 1.24 
8.90 10.02 

5.18 5.72 


Consolidated Statement of Retained Earnings 


For the year ended December 31, 1976 


Balance at beginning of year 


Net Income 


Dividends Paid 
Class “A” shares (after deducting 
1976 - $11,032; 1975 - $10,523 
paid to a Subsidiary) 
Class ‘“‘B” shares 


Balance at end of year 


1976 
$ 9,031,698 
2,273,426 
11,305,124 


279,985 
67,162 


347,147 


$ 10,957,977 


ThEVAS) 
$ 6,841,596 
2,910,893 


9,352,489 


267,062 
Domed 


320,791 
$ 9,031,698 


The Robert Mitchell Co., Limited 


Consolidated Statement of Changes in Financial Position 


For the year ended December 31, 1976 


Source of Working Capital 


Net income 

Depreciation 

Deferred income taxes 

Profit on sale of fixed assets 

Research expenditure - payment deferred 
Increase in provision for warranties 


From operations 
Increase in long term debt 
Proceeds on sales of fixed assets 


Application of Working Capital 


Dividends, net 
Reduction in long term debt 
Additions to fixed assets 


Increase in Working Capital 
Working Capital at beginning of year 
Working Capital at end of year 


Represented by 
Current assets 
Current liabilities 


Working Capital 


1976 1975 
$ 2,273,426  $ 2,510,893 
418,636 381,263 
11,500 27,000 
2 (1,570) 
4,488 4,194 
aed ABs soe 
2,818,050 2,971,780 
83,841 s 
1,304 5,841 
2,903,195 2,977,621 
347,147 320,791 
121,410 72,792 
872,217 578,723 
1,040,774 972,306 
1,862,421 2,005,315 
9,234,685 7,229,370 
$11,097,106  $ 9,234,685 
$ 15,183,247  $ 14,723,722 
4,086,141 5,489,037 
$11,097,106  $ 9,234,685 


The Robert Mitchell Co., Limited 


Notes to Consolidated Financial Statements 
December 31, 1976 


1. Summary of Accounting Policies 
The following summary of accounting policies for the companies is provided to facilitate the understan- 
ding of information presented in these financial statements: 
a) Consolidation 
These consolidated financial statements include all of the subsidiary companies of The Robert 
Mitchell Co., Limited. The amounts consolidated for the United States subsidiary company have 
been converted to Canadian dollars at par. 
b) Recognition of Revenue 
In this and prior years insofar as major custom fabricated contracts are concerned, the companies 
have included in net income only the profits earned on contracts which were entirely completed 
and installed. Suitable provisions have been made against such contracts which may prove to 
be unprofitable or which may provide lower than average profit margins. 
c) Inventories- 
Inventories have been valued as follows: 
—Work in process:Lower of cost (including manufacturing overhead) and net realizable value 
less normal profit margin. 
—Raw materials, stores and 
finished goods:Lower of cost (including manufacturing overhead on manufactured items) 
and replacement cost or net realizable value with cost being determined 
generally on a first in, first out basis. 
— Distributor inventory 
on hand:Lower of cost and replacement cost or net realizable value determined on an 
average cost basis. 
d) Depreciation 
Depreciation is recorded by the companies at rates and on bases determined to amortize the cost 
of fixed assets over their estimated useful lives, as follows: 
Buildings 5% declining balance basis 
Machinery and furniture 20% declining balance basis 
Automobiles and trucks 30% declining balance basis 
e) Income Taxes 
Deferred income taxes are provided on timing differences between accounting income and income 
for tax purposes. These differences result because certain amounts claimed for tax purposes 
(mainly depreciation) are in excess of related amounts recorded in the accounts and because 
certain provisions recorded (mainly warranties) are not deductible or tax purposes until paid. 


2. Accounts Receivable 
The accounts receivable have been reduced by an allowance for doubtful accounts of 1976 - $234,995; 
1975 - $299,162. 
3. Inventories 


The following is asummary of inventories: 4976 1975 
Work in process $3,655,707 $6,463,965 
Less: Progress billings 2,875,304 4,559,022 

780,403 1,904,943 
Raw materials, stores and finished goods 2,627,582 2,990,334 
Distributor inventory on hand 3,527,384 4,505,194 


$6,935,369 $9,400,471 


4. Fixed Assets 
The following is asummary of the fixed assets and related accumulated depreciation: 


1936 1976 1975 
Appraisal Accumulated 
and Cost Depreciation Net Net 
Land and buildings $3,111,690 $1,872,189 $1,239,501 BST PSAs 
Plant, machinery and 
automotive equipment 4,717,965 3,432,225 1,285,740 1,141,246 


$7,829,655 $5,304,414 $2,525,241 $2,372,964 


The Robert Mitchell Co., Limited 


Notes to Consolidated Financial Statements 
December 31, 1976 


1976 
5. Long Term Debt ie 
Mortage payable - 7 1/4%, secured by a first charge on the Canadian land 
and buildings, due in instalments until 1986. $ 965,940 $1,035,350 
Mortage payable - 8 7/8%, secured by a first charge on the Portland, Maine 
land and buildinas, due in instalments until 1994. 147,000 150,456 
Loan payable - 7%, to Le Centre de Recherche Industrielle du Québec to 
assist in a research and development project, repayable at 5% of sales 
proceeds for a period of five years effective when the product is 
marketed. 68,602 64,114 
Loan payable - 12%, to purchase data processing equipment, due in ins- 
talments until 1978. 43,188 — 
Loan payable - non-interest bearing to the Government of Canada to assist 
in purchase of equipment, due in instalments until 1980. ; 28,150 = 
1,252,880 1,249,920 
Less: Current instalments 108,825 72,784 


$1,144,055 $15177, 136 


Capital repayments required in the next five years: 
1977 - $108,825; 1978 - $110,718; 1979 - $97,379; 1980 - $104,130; 1981 - $104,349: 


6. Share Capital 
Authorized: 
2,000,000 6% non-cumulative, redeemable at par, preferred shares of $1 each par value 


300,000 Class ‘‘A” shares of no par value - Convertible into Class ‘““B” shares. Entitled to fixed 
cumulative dividend of $1 per share per annum and to participate in further dividends 
equally with class ““B” shares to the extent of 50 cents per annum. In the event of the 
liquidation, dissolution or winding up of the company the Class “A” and Class ‘‘B” 
shares shall be tntitled, after payment of cumulative dividends, to participate equally 
share for share. 

7 Converted to Class ““B”’ 


299,993 


600,000 Class ‘‘B” voting shares of no par value - 299,993 shares reserved for conversion of Class “A” 
SS shares. 


Issued and Redeemed: 
1,815,004 Preferred shares 


Issued: 1976 1975 
223,859 Class ‘‘A”’ shares and 


223,373 Class B” shares $1,164,390 $1,164,390 


7. Retained Earnings 
Included in retained earnings is appropriated retained earnings in the amount of $1,815,004 representing 
ascertained net profits of the company set aside as capital surplus on the redemption of preferred 
shares. 
8. Anti-Inflation Act 
Effective October 14, 1975, the Federal Government passed the Anti-Inflation Act which applies to the 
companies’ Canadian operations and which is presently scheduled to be in force until December 31, 
1978. The Act provides for restraint of increases in prices, profit margins, dividends and employee 
compensation. Management is of the opinion that the companies have complied with the Act. 
9. Comparative Figures 


Certain 1975 figures have been reclassified to conform with classifications adopted in 1976. 


Auditors’ Report 


To the Shareholders, 
The Robert Mitchell Co., Limited 


We have examined the consolidated balance sheet of The Robert Mitchell Co., 
Limited as at December 31, 1976 and the consolidated statements of income, retained 
earnings and changes in financial position for the year then ended. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly in- 
cluded such tests and other procedures as we considered necessary in the circumstan- 
ces. 

In our opinion, these consolidated financial statements present fairly the financial 
position of the company as at December 31, 1976 and the results of its operation and the 
changes in its financial position for the year then ended, in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with that of the preceding 


ear. 
i JARRETT, GOOLD & ELLIOTT, 
Montreal, Quebec, February 21, 1977. Chartered Accountants. 
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